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ARF— Annual Security Outlook
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March 2001

| 1. The political and security situation in the Asia-Pacific region was,
on the whole, stable last year, and showed encouraging developments.
However, some negative factors were on the rise.

2. To increase dialogue and cooperation, maintain regional stability
and promote common development is the basic orientation of state-to-
state relations in the region.

— The North and the South of Korea held the historic summit meeting
with the Joint Declaration signed, thus enhancing the momentum of
relaxation on the Peninsula.

-- New adjustments and changes have been made in relations among
big powers and stable growth of their relationship maintained. To seek
collaboration and avoid all-out confrontation remains the major
characteristic of relations among big countries.

-- The economic situation has continued to turn for the better.
Countries that were lashed by the financial crisis have seen their
productivity revived.  The momentum of their economic recovery
continues and many of them have enjoyed economic growth rate higher
than expected.

— Countries in the region have continued to develop multi-level,
multi-channel dialogue and cooperation both bilaterally and multilaterally.
More in-depth talks were held during the 10+3 leaders meeting between
ASEAN and China, Japan and the ROK held at the end of last year.
Achievements have been made in advancing cooperation in the field of
science and technology, agriculture and the Mekong River development.
As aresult, regional cooperation in East Asia has steadily deepened.

3. On the other hand, there also exist some negative factors in the
region.



— Repercussions of the financial crisis are still felt at varying degrees
In some countries, and fragility remains one problem the East Asian
economies face along the road to recovery.

— Ethnic and religious conflicts and territorial disputes keep cropping
up from time to time. Some trans-boundary issues pose new challenges
to regional security.

-- Bilateral military alliance continues to strengthen, and certain
countries have persisted in their efforts for research and development of
the TMD program.

4. The important task we are faced with is to work for the
establishment of a security order and a security model that fit the actual
conditions in Asia and the Pacific by increasing the positive factors for
security, with a view to achieving lasting peace and prosperity in the
region. :

First of all, lasting peace in Asia and the Pacific depends on stability
and development of the countries in the region. To maintain national
unity, territorial integrity, independence and sovereignty constitutes the
basic guarantee of security and safety for all countries in Asia as well as
for the whole region.

Second, Asias security depends on the establishment and
development of normal, healthy and stable state-to-state relations on the
basis of mutual non-interference in each other's internal affairs, equality
and mutual benefit, and the Five Principles of Peaceful Coexistence.
The major factors that have conseguences on security in Asia and the
Pacific are the attitude and policy that a country takes in handling its
relations with other countries. Mutual respect, mutual trust, equality and
mutual benefit are the political foundation of Asia-Pacific security and
the goal that should be achieved along this line.

Third, to seek the most extensive common interests constitutes a
major channel for security in the Asia-Pacific. Countries in the region
have different national conditions and they do not seek totally identical
interests. However, the common interests they share are growing
against the backdrop of accelerated globalization.  These interests
include to strengthen mutually beneficial cooperation, promote economic
growth, narrow the North-South gap, minimize risks and reap the benefit
of globalization. Peace in Asiaand the Pacific isto be achieved through
common development and prosperity of all countries in the region. It
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cannot and should not be based on a few countries' seeking their own
interests and strengthening their own advantages. This belief is all the
more firm and profound among the Asian countries that have suffered
from the financial crisis. :

Fourth, dialogue, cooperation and seeking common ground while
putting aside differences are beneficial for deeper understanding and trust
and are the most desirable ways to achieve peace and stability in the
Asia-Pacific.

5. China is a permanent member of the UN Security Council and a
country of the Asia-Pacific region, the Chinese Government sets great
store by and strives for the maintenance of peace, stability and
development of this region.

- A stable and prosperous China constitutes the biggest contribution to
regional peace and development. Over the past year, China has further
intensified its reform and opening-up efforts and improved the people's
livelihood. There has been social and political stability, a 7.8%
economic growth rate and new headway in the negotiations on China's
entry into the WTO.

China's stability, development and unity are a positive factor for .
peace and development in the Asia-Pacific. There is only one China in
the world, and Taiwan is part of China. China's sovereignty and
territorial integrity brook no division. It is the consistent position of the
Chinese Government to settle the Taiwan question under the principle of
"peaceful reunification and one country, two systems" and oppose Taiwan
independence and any other splittist acts. The stand for peaceful
reunification reflects the Chinese Government's efforts for the settlement
of the Taiwan question by peaceful means, which conforms with the
common aspiration and strong will of the Chinese people both at home
and abroad. Nobody is more eager than the Chinese Government and
the Chinese people on both sides of the Straits to settle the Taiwan
question peacefully. The Chinese Government also stands for one
country, two systems, that is to say, the reunification of the country will
take into account the historical circumstances of Taiwan, the wish of
Taiwan compatriots to be their own master will be respected, and the
current social and economic system, life style, independent judiciary and
right to final adjudication will remain unchanged in Taiwan. The early
and peaceful settlement of the Taiwan question is in the interest of peace
and stability across the Taiwan Straits, and peace and tranquility of the
Asia-Pacific region and the world at large. The Chinese Government
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and the Chinese people on both sides of the Straits have reason to expect
support from truly peace-loving countries in the world for China's
peaceful reunification.

The past year has witnessed new progress in the good-neighborliness
and friendly relations between China and its surrounding countries in the
political, economic and other fields.

-- China has been in firm support of the detente and exchanges
between the North and the South of Korea and of an independent and
peaceful reunification on the peninsular. China’s relations with the
ROK and Japan have continued to grow.

— There has been fresh progress in China's relations with Southeast
Asian countries with ever deepening mutually beneficial cooperation in
all fields. China has either signed or issued joint statement on 21%
century-oriented bilateral cooperation with all the 10 ASEAN member
states. Consultations on the regional code of conduct in the South China
Sea area have made positive headway.

— The Land Boundary Treaty signed between China and Viet Nam
has officially got into effect. The two countries have also officially
signed China-Viet Nam Agreement on the Delimitation of the Beibu Bay
Territorial Sea, the Exclusive Economic Zone and Continental Shelves
and China-Viet Nam Agreement on Fishing Cooperation in the Beibu Bay.
The successful settlement of the land boundary issue, the delimitation of
the Beibu Bay and the relevant fishery issue has laid a favorable
foundation for a border of peace, amity and long-term stability between
the two countries in the new century.

— China has continued to develop its relations with South Asian
countries. China-India relationship has developed and China-Pakistan
traditional friendship has strengthened.

— China and its neighboring countries in Central Asia have
maintained a positive momentum of development in their regional
cooperation through the “Shanghai-5” mechanism. The “Shanghai-5”
cooperation mechanism is playing a more and more important role in
regional security, stability and development.

— China has taken an active part in multi-lateral dialogues and
cooperation such as ARF, 10+3, APEC and ASEM, and undertaken some
cooperation projects aimed at building confidence.
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The fundamental task of China's diplomacy in the new century is to
work for a peaceful international and surrounding environment for the
economic and social development. China will, as always, continue to
pursue an independent foreign policy of peace, develop friendly relations
and cooperation with all the other countries in the world, particularly its
neighboring countries, on the basis of the Five Principles of Peaceful

Coexistence, and continue its efforts for peace and stability in the region
and the world as a whole.
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Democratic People's Republic of Korea

The issue of Korean peninsula occupies very important position in peace and security
in Asia-Pacific region. Therefore, to have proper and correct understanding of DPRK is
an issue so important that the peace and security in this region can be discussed in

such a way as to bring about practical peace and security.

I ntroduction

The Korean people had lived under the Japanese colonial rule for half of the past
century and have been Irving for the rest of the century in belligerent state with the US,
because of which, they have longed for peace more than anyone else and made all

possible efforts to defend peace on the Korean peninsula.

The DPRK is very stable in terms of politics. All people are rallied single-heartedly
around the great leader General Kim Jong Il and they are striving for the
independent reunification of the country and buiiding up of the powerful nation full of

confidence and optimism.

At present, the DPRK is launching dynamic efforts to tide over hard n'me_temporarily
existing in economy and fife of the people owing to the US-led economic blockade and
sanctions, breakdown of the socialist market and natural damages lasting for several
years. In the DPRK, the army is the pillar by which to unite the entire people to defend

the nation and construct the economy.

The DPRK regards the independence as lifeline and adheres firmly to the
independent position in revolution and construction, and all its internal and external
policies are run through with independence. The DPRK shapes its policies according to
its own judgement and determination to meet demand and intarests of the people and

carry them out by its own efforts .

The DPRK maintains principle of self-reliance in national defense, too.
1 DPRK



Fax HO. : 0085023814636 MAR. 10 2001 07:d1AH P, 10

The dark clouds of war constantly hang over the Korean peninsula due to the
~ maneuvers of the US to suffocate the socialist system in DPRK. The US-Japan military
alliance and the US-South Korean military alliance all aim to control the DPRK by

force of arms.

The U.S, stating as if the DPRK "threatens” peace and security in this region,
ceaselessly attempts to isolate politically, suffocate economically and control the DPRK
by force of arms. What they say that the DPRK "threatens" someone has neither
reason nor grorind at ait and it ic juot DPMRK that is tneatened practically.

At present, the US and its aflies are talking about "cooperation” against the DPRK and

increasingly conduct the military exercises and military provocation.

The DPRK small in size and population, is not easy to defend the national
sovereignty and keep peace in cope with single-handedly the collective high-
handedness of the US and its allies, hence, the DPRK has to strengthen its national
defense capacity to protect its sovereignty and right to survival even by jaw-clamping
efforts, which is sacred, right that none violates. |

Reunification of the Korean peninsula

The DPRK regards the national independence as the basic principle in dealing with
the reunification issue and endeavors to reunify the country independently without

foreign interference.

The Korean nation is a single one that has been living in one and the same land and
the division of the Korean peninsula is a product of the foreign interference and the
manmade territorial and nation spiit are the root cause of all sufferings of the Korean

nation.

2 DPRK
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To reunifythe country by its own efforts in a peaceful way without foreign interference

is the unshakable will of DPRK and the desire of the Korean nation.

-~

The great leader General Kim'Jong Il defined three princi'plgg\c‘)f independencﬁe,
peaceful reunification and great national unity, 10-point programe for great national
unity and the proposal for the founding of a Democratic Federal Republic of Koryo put
forward by the respected President Kim 11 Sung as three point charter and wisely leads

the struggle for reunification of the country in its van.

The historic inter-Korean Summit meeting held in Pyongyang in June of last year and
the publication of the Joint Declaration is the brilliant fruits of the idea of national

independence and great national unity of the great leader General Kim Jong lI. -

Since the publication of North-South Joint Declaration, the inter-Korean relations enter
a phase of turn, to wit, the successful holding multi-faceted talks in Pyongyang and
Seoul for reconciliation and cooperation and home visit of the separated families and

relatives and active exchanges in the fields of sports, press and arts.

In order to reunify the Korean peninsula divided by the outside forces, the North and
South Korea should implement the inter-Korean Joint Declaration issued before the

nation and the world.

This declaration is the call for independence, peaceful reunification and great national
unity and milestone for the country's reunification based on the 3 principles for the

reunification of fatherland.
C)nly when both sides of Korea take the active reunification-oriented and practical

measures, the reunification through federation formula could be realized as desired by

the nation.

3 ' DPRK
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The countries concerned should take fair approach to the Korean issue, respect the
will of the Korean nation for reunification and activety cooperate with the north and the

south in solving the reunification independently and peacefully by pooling their strength.

External policy

The DPRK maintains éJI along the independent position in its external policy.
The DPRK formulates external policies based on the idea! of independence, peace
“and friendship and develops its foreign relations with all countries in the world following
the principle of mutual benefits and equality and not only values its own sovereignty
and dignity but also respects the independence, culture and tradition of other countries.
Recently, sincere efforts of the DPRK to develop the friendly cooperative tiés with
other countries brings about positive resufts, which absoiutely conforms to the present
international trend towards reconciliation and cooperation among countries and peace

and development.

The DPRK will, in the future, too, spare no efforts to develop the friendly cooperative
relations with all other countries on the base of the principle of mutual respect, none-
interference, equality and co-benefits.

Outlook on gecurity in Agian-Pacific region

This region with vast expanse of land and big population and great potentials has
been facing process of radical change recent years and the political, economic and
military interests of the countries and forces in this region conform to and cross each
other, impacting seriously the regional security.

Some countries prefer strength to dialogue or negotiation and tend to ignore other
countries' concern for interests and security while only putting the priority to their own
security, therefore many unstable potentials are available.

- A DPRK

-
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A decade or so has passed since the demise of the Cald War, but confrontation of
power, the legacy of the Cold War remains in the_Northeast Asian region centering on
the Korean peninsula. Huge military forces have been deployed in north and south of

Korean peninsula along the Military Demarcation Line.

Once a war might be broken out therefrom, the spark of war could be expanded to
the surroundings instantly and this region would be involved in the flame of war
immediately.

It is thanks to the independent and peace-ioving policy and patience of DPRK that the
peace has been kept in Korean peninsula up to now despite of the endless maneuvers
" ofthe US and its following forces against the DPRK.

Ways and means for securing psace and security in the Korean peninsula

— Division of Korean peninsula and foreign interference, the root cause of the
instability should be terminated.

Looking back upon 50 years-old history of division, whenever a sign of inter-Korean
reconciliation and cooperation presented itself, foreign forces used to hinder it, which
shows foreign forces tried to manipulate mistrusts and confrontations between north

and south Korea.

The American ambassador to South Korea spread ill rumor that the reunification of
Korean peninsula is very far even when the inter-Korean relations rapidly have been
advancing to the reconciliation and cooperation since the Pyongyang Summit Meeting
and publication of the North-South Joint Declaration in June of the last year. This shows
that though they talk about the inter-Korean dialogue and detention, they are \)ery
inpatient and concerned apprehending that they could not put the promotion of inter

Korean-refations under their control.

s DPRK



The durable peace and security on Korean peninsula requires the
compieje termination of unfair foreign interference in the inlernal affairs

of the Korean nation

An end should be put to hostila nalicy of the US to DPRK and
DPRK-US war state

The American hostile policy to DPRK and the war stafe between both
sides 1s the main cause of tension on Korean peninsula.

The US, defining the DPRK as its "enemy", has been keeping the war
- state for nearly half century.
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axcicises aqainsl the JPRK, thus intensifying the situation and
fabricated the fictitious of "nuclear deveiopment™ and "missile threat" of

DPRK to give a military pressure on DPRK.

As far as the nuclear issue in the Korean peninsula is concerned it is
absolutely attributed to the US deployment of nuclear weapons to south

Korea and its threat against the DPRK.

Under the DPRK US Agreed Framework of 1994, the relations
between bolh sides is to be improved and the nuclear issue be
addiessed. The DPRK has frozen its own nuclear power industry faithful
to its obligation according to this Agreed framgwork but the US failed to
implement its commitments. The DPRK is fdllowihg_ the US unfaithful

attitude with vigilance.

As the US is hostile to the DPRK, they take the issue with the launch of
salellite of DPRK and their concern is not the missile itself but the

possassion of missile by DPRK.
ii 15 well known that the US is possessed of the largest numbers of

missiles 10 the world and never did they take' the issue when other

countries launched missiles or satellites in the past.

.



However, the Bush Administiation, bsin(::e ils inauguwation, has
been pursuing tinprecedented "hard-line policy” lowards the DPRK and
driving the process of improving the DPRI-US relations into bankruptcy
by discontinuing all negotiations the former Clinton adiministration held
wilhh the DPRK, spreading the theory of “ threal from North Korea" and

intensifying tension.

The essence of the present US Administiation's “hard-line
policy" towards the DPRK is that il aims to cool {he DPRK-US relations

to lead it to confromtation and suffocate our country with force.

The prevailing situation compels us to lake due countei-

measures to cope with the US policy toward Ihe DPRK.

All facts show that the US Administrat.ions hostile policy towards
the DPRK will revert the situation on the Koreun peninsula to the stats in
the pasl when Ihe DPRK-US Agreed Framework was not existent and
i'ur(hém‘sore, it will pose a grave threat to peace and security in Ihe

region,

I2thar the launch of satellite or test of missile thoroughly belongs to the
sovereignly of each counliy, that is why nobody has right to inteilere in
if



Our development of missiles aims not lo attack the olhar countries but to
defend our sovereignty, dignity and fight to survival from the military

threat provoked by our neighbors and develop the space science.

Il can not be pursuable in any way that US tries to fabricate the
fictitious "missile threat" of DPRK and buid up the "missile defense”
while deployving thousands of missiles targeting us in South Korea and

our vicinity.

Tc keep lasting peace on Korean peninsula. US should give up the
hostile policyto DPRK and the war state bé_tween two sides.

Il was an event in DPRK-US relations that the high level delegation of
DPRIC visited to Washington and the former US Secretary of Slate,

Albright came lo Pyongyang in October of last year.

FFor the full solition lo impending issues bgtween the DPRK and the
LIS, the latter should faithfully implement the DPRK-US Agreed

Framawork and already-made commitments.

) 1

The relation between DPRK and US wou_ld be absolutely depended by

the attitude of the latler. -
- Japaness militarism and re-armamaent should be checked.

Attempts of Japanese militarism and rearmament directly affect and
negatively impact on the peace and security in Asia-Pacific region in

general and in the Korean peninsula.

9 0



Japan is the criminal state which inflicied uncountable pains and
2 R

sufferings upon the peoples in Asia-Pacific region in the past, that is

why the countries in this region feel uneasy about recent movements

of Japan

" The Japanese Military budget comes ) ;tﬁe rank second {o the US in

the world and some politicians of Japér']' of'tﬂen speak about the need of
Japanese nuclear armament, which shows thét "3 principle of non-
nuclea” advertised widely by them is nothing but coiored wrapper to
cover up its nuclear armament.

Recently, the movement has been véry' abtive to amend the "peace
zonstitution” so as to legally guarantee the partiCipation in war overseas
including the paiticipation of Japanese self-defense corps in UN peace-

keeping operation, obilization of right of collective self-defense.

What can not be overlooked is that Japan tries to avoid redressing of
its past. Japan is busy to beautify its colo"_n'iai aggressive war against the
Asian couninas by riescribina its aagression to Asian countries as to

“Wherate” them from the European C()lOlwgaj.'r&ile.

At present Japan is dislorting its criﬁihél history against humanity in
the history textbook for secondary sch(_)ol:includinq the occupation to
wred. agaression to the Asian conlinent and “g:pmfort woman" and to
lude to the new generation the Japanege criminal .ac_tions against the

Koreans and Asians.

10 -



In the past half of a century, Japan colonized Korea and inflicted upon
the Koreans a lot of human and material damages but they fails to

officially apologize or redress their crimes against the Korean nsonle

In particular. what we can not fail to notice is that thev are attempting
to find out the pretext for their rearmament by branding the DPRK as

llenemyll

During the past several years, the governmental level talks for
nuimalization of relations between both side were held on several times,
it unfortunately we could find no results therein due to the Japanese
attempts to avoid the official apology and clearance of its past, which
{eils they are dreaming of repeating their criminal history full of crimes

and aggressions to the Asian countries.
The DPRK holds the position that unless the Japan sincerely

apologizes and clean its crimes against the Korean people, there would

be no any normalization of the relation bhatween two countries.

"The DPRK is vefy vinilant against the moves for revival of Japanese

fmiiarism and re-agaression to Korea.
Epilogue
The DPRK is proud of making sustainable contribution 10 preventing a

war and ensuring stability in the geopolitical area where the interests of

some countries are crossing.

L1



In particular, it is the confirmation of the tightness of the independent
policy and peace-loving line ot DPRK that since the historic Pyongyang
Summit meeting and the publication of North-South Joint Declaration,
the tension between North and South has been getting easier, the
epochal phase for reconciliation and cooperation opened. and the
relations between the DPRK and other countries in the world being
normalized.

in the future, too. DPRK will be faithful to its dbligation' for the
reunification of country and regional peace and security.



ASEAN Regional Porum: Annual Security Outlook 2001: EU contribution

The European Union welcomes the compilation of this second Annual Szevrity Outlook (ASO), fellowing
e sus=ess of the first such ASO. 1t sees the ASO as yet ancther tool at tae ARF's disposal to promote
transg arency in security matters and. with it. to build confidence amang ARF members.

Tn pre paring 1ts conuribution, the Uniop has. like |ast year. followed the trroad hines ofthe structure
proposed by the then ART chair in his letter of 17 Septsmber 1999,

Overall Regional Security Environment

Looking back at its contribution to the first ASO, writien in March 2000, ths Union secs an overall
impr¢vement in the security sitnation in the region. with a general lowering of tensions. Relations
between the major powers, as ever crucial to the region's sccurity. remain relatively stable. Yet, many of
the underlying sccurity risks in the region are undiminished. especially where the fundamental copflicts
remain unresalved. Recent devel opments show that setbacks arc not excluded. And if generally State to
State relations nave improved. intta-State conflict has comiinued to [lourish. often poslig a securiry threat
notjust to the State itself, but to neighbours and even the region more generally.

The coming year is an important one. The region may be [aced with (lireats to the econoniic recovery that
has hislped bring new stability to many countries. A continued conunitment to economic reform, open
mark =5 and good governance will therefore be crucial. Thic Union has sauglit ta play its part. including
through the adopdon. in February 2001, of the “everything but arns” proposal. extending duty free access
withcul any quantitative restrictions to products originating in the leagt-developed countries, The region is
also likely soonto givebirth to anew indepcndent and demnocratic State, East Timor. The Union hopes
that cither States, including Pakistan, Burma/Myanmar and Fiji, will take furthersteps over the next year
to roeve back into the democratic Iold. by so doing increasing regional stability,

The Union cets out below some of the more acute security challenges tha. in its view, beset the region.
This is not to neglect the ather security challenges, often more (ransnatianal ill character. They wmchude:
the C vil war in Afghanistan and the overspill of refugess inwo neighbowing countrics, both of whuch are
having an effect upon the wider region; widespraad violations of basie human rights; the proliferation of
smal arras, nuclear and missile technology; the problem of landmines; rafickingin persous: the scourge
of Il :gal drugs; and piracy. The Union welcomes the (act that Some of these transnational security issues
have begun to be addressed by the ARF, although without the ARF losing i1s focus on more traditional
Ssecurity issues.

The atest wave of globalisation. fed by rapid technological advances and the globalisation of informnation
has. a¢ Ministers recogmised in Bangkok at the 7th ARF in July 2000. made the case for international
secu:ty co-operation ever more urgenl. The ARF can and should play an ipottant rolc in addressing that
need, oot through duplicating or substituting for other important actors such as the UK, but by identifying
and ‘hen bringing its own added vaue,

Major Security Concerns
The Korean peninsuia

The procass of reconciliation between the two Koreas has been one of e most welcome develapmenis of
the Jast year, bringing hopes of a lasting peace TO onc of the potentially most dangerous parts of the globe.
The Union welcomed the Summit held in Pyongyang in Junc 2000 and encourages te search for 8
solution bringing lastng peace berween the Republic of Korea ane (he DPRK. The Union Supports l.he
process Of reconciliation now under way berwesn the two Koreas aud will continue to contribure tg il. The
chayacter of the Union's reJations with the DPRK will go bund tn hand with aevelopments j|| that
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count y's anitude invarious fields such as its rapprochement with the Republic of Kores, arzsponsibie
behaviour with regard to nuclear and ballistic non-prolifzration. developments in the human rights
situat.on, greatsr access for the populadon to external aid and opeiwess ID trad=, The activities of the
DPRZ in the nuclear and ballistic fields luve major implications for stability and security in Asia, because
of its behaviour with regard to the export af sensitive Lechnalogies in regions at risk. The Union expects
the DPRK to adopt aresponsibie attitude and to respend to concerns expressed by the international
community in this field. The Unjon desply regrels that the DPRK did not avend the ARF ISG in Seoul
last Cictober and the OSCE/ROK Conference on CBMs in North East’ Asiz in March, The Council
identified o package of incentives to furtherprogress in Ociober 2000 {cluding possible techinical
assistance and greater EU market access 1o products emanating in the DPRK), An EU Troika misson
visited Pyongyang in November 2000 and the Union is actively studying how it may offer further support
to Prisident Kiin dae~Jung's engagement policy,

Taiwin Siraits

The Union welcomes the reduction of tension across the Straits and hop2s that this will continue. The
Unio n believes that differences may be resolved peacefully, without the :hrcat or use of force,

South Asia

Nucl :ar and missile proliferation I the sub-region. high levels of defenze spending, and the ever-present
risk of conflict azroess the line of contral in Kashmir highlipht the sccurity risks in ihe prasent situation,
The 'ZU remains convinced that UNSC resoludon 1172 should be implemensed as soon as possible and
withont conditions, with Indian and Pekistani signatures of the Comprehiensive Nuclear Test-Ban Treaty
(CTBT) as afirst siep. The EU has encouraged both India and Pakistan 10 exercise restraint and o rzsume
their bilateral dialogue, in the spirit of the Laliore declaration, The unilateral Indian cease-fire in Kashmir
and {he subsequent reduction of tensions along the Line of Contro! have: been welcome first steps. The EU
would support further such efforts. Resuming co-aperation within the framework of the SAARC, and the
acce:ision to relevant disarmament and non-proliferation treaties, could further conteibute o reduce the
potential for armed conflict in the region

Indonesia

The Union established a new relatfonship with Indonesia in 2000, Tt has offered strong support to
Indenesia's new democracy. Yet. like others, it is alarmed at the violent. conflicts that have erupted in SO
mauny Of Tndonssia's provinces. The conflicts have different characters and few conunon rools, but large-
scale refugee flows from such conflicts could well pose a threat w regien:l secunty. The Union has offered
its sxong support for Indonesia's tarmitorial integrity. At the same time, ir has sought o promote the
peaceful resolution of the internal conflicis, rather than the use of force of arms, and has stressed the need
for the Government of Indonesia to protect populations at risk. The Union is aware of the difficulties of
transition from the preceding regime and recognises Che intrinsic risks of inswbility during this period,
incliding possible repercussions on the stabilily of the region. The Union has thersfore already reoriented
its ¢ evelopruent co-operation towards areas likely to strengthen the adrainisiration's capacily in terms of
governance. The Union continucs to observe the situation closely and would be ready to consider offering
furtaerpractical suppart if required '

Indnuesia. because Of its size and position, iscrucial to durable stability and security in the region and the
sunounding SeN straits. A strong, united and democratic Indonesia. where dispuics are scitled peacefully,
has an interest that goes for beyond its borders. Economic growtl: in Li.donesia 1s thersfore indispensable,
not only for further successful intagration efforts in the ASEAN as a whole.

Eat Timor
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2001 will be a momentous year for East Timor us it prepares for independence. The Union WelCOMES the
progrsss that has been made by UNTAET and the people of East Timor n rehabilitating ths country and
build:ng its national. democratic institutions. 1t welcomes also the spirit of co-opcration that has been
creattd between East Timorese and Indonesian leaders. Furiher efforts, liowever, need o be made by
Indos ssia to disarm aad disband militias in West Timor. S0 as to reduce the security threat to UNTAET
and East Timoar, and enable the East Timorese refugees in East Nusa Te aggar to make a free and
informed choice to return to East Timor or resctie in Indonesia. in accordance with UNSCRs 1319 (2000)
and 1338 (2001). This is all the more important given the deadline of 20 June for the remstraton Of
electers for the coustiruent assembly elections in East Timor. The Indonesian authontics should also bring
tojustice those believed to be respensible lor violutions of human rights and internationat humanitarian
law D1 East Timor. The EU notes wilh appretiation the decision of21 March 2001 by the parliamant of
Indor.esia to setup an ad hoc human rights court on East Titmor. 1t underlines the necessity of the
Government of Indonesia to tmplement fully whis decision in full respear for imernadonal hunan rights
standards.

The South China Sea

The security of and freedom of mavigatian in the South China Sea is of major concern to the Union, asit
woulil be to any major oading country. Rival territorial claims should be: resolved pracefolly and through
ncgonation. The Union therefore welcomes the continued work on a Code of Conducl, as a further useful
step. (ollowing the Manila declaration. It encourages further such efforts. and continued restraint by all
concned.

The Philippines

The Philippines has suffered an increase of instability in 2000, due to aimed activity by separatist [lamic
rebels, particularly in Mindanao, and terrorist kidnapping even taking place outside the country's lerritary,
The *vhole nation has dso seen an increase in armed communist activitv. The EU supports the efforts of
the n=w Philippine Government to resume pence negotialious, which offer a Iresh opportunity to setle
long standing disputes. The EU is reorienting its development co-operation lo assist the Philippines in
accoinmodaung intrinsic security challenges,

Burm a/Mvanmar

Everis gver the |ast year have again revealed the potential for the interr.al situation LaBurma/Myvanmar to
becone a source of egional insecurity. The Union welcomed the opportunily 1o discuss the situation with
its ASEAN partners at the suczassful 13th ASEAN-EU Ministerial in Vienriane (December 2000). It has
since: also welcomed the initial contacts between the SPDC and Daw Aung San Suu Kyi, and has strongly
supparted the role played by UN Special Envoy Tan Sri Razali Ismail. It hopes that these contacts will
develop further and will widen, S0 as to lead to concrete sicps towirds tational reconciliation, democracy
and -espect for the human rights of dl he peoples of Burma/Myanmar. The Union sent a Troika mission
lo Bupna/Myanmar in Jaguary 2001 and stands ready (o consider sending o further mission should
developments S0 require. The Union has alsa welcomed the contacts established between the Government
of B srma/Myanmmar and the UN Specid Rapporteur on Human Rights, Mr. Sergio Pinheire, and bopes
tha the Specid Rapporteur will be able LO develop a constructive dialogue with all parts of society.

South Pacific

The Union hes watched developments over the |ast year in Fiji and the Solomon Islands with great
conearn. It Opened consultations with Fiji in the framcvrork of the Cotonou Agreement with ACP gtates in
Octubar 2000. It has pressed for the restoration of democratic and constitutional order in both countries,
and is encouraged by the decision w hold elfestions in Fiji. under the 1497 consururion. in August 2001. It
welromesz all bilateral ad inlernational efforts t0 belp resiore d=mecratic siability, and the new aftention
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given by the ART 1o the situation in the region. all the more so given the risk of the spread of instability to
other iates in the area

Disarinament and non-proliferation

The EU considers the Treaty on the Non-Proliferation of Nuclear Weapons (NPT as the cornerstone of
the glsbal non-proliferation regime and the essential foundation for the purswis of nuclear disarmamear,
The EU stands firmly behind the 1995 Principles and Objecnives and (e Finai Documen: from the 2000
Revie v Conference of the States Parues (o the NPT. The international nuclear non-proliferation regime
should now bs strengthened through the early entry into force of the Compreheasiva Nuclear Test-Ban
Trest’ (CTBT) and the immediate commencement of negotintions on a Fissile Mawerial Cut-Off Treaty
FMCT). The EU will contribute actively to a successful omcome of the second conference pursuant to
Article X7V of the CTBT. To this cnd, the EU will encatrage all Staies lo sign and ratify the CTBT
withour delay Furthermore. the EU is concerned about the proliferation of nussiles and missile
technslogy and supports effortsto achieve upiversal adherence LO the dreld international code of conduet
againft ballistic missile proliferation.

The EU considers the suecessful conclusion of the negotiations on a Protocol suengthening the Biological
and Toxih Weapons Canvention (BTWC) as an urgent prierity on this y=ar's disarmament and non-
proliferation agenda. As all State Parties agreed. the Protoscol needs 1o be finalised before the 3™ Review
Consurance in November, and precious liltle nagotiating time is left, The EU underlines the importance of
the piesentation of a composite Protocol text on March 29 by the Chairman of the megotiations.
Ambussador Tibor Toth. It urges dl states to reflect on this 1ext as a whole, which should be the platform
for pulitical decisions.

The EU also attaches great importance to the UN Conference on the illicit rradce in small aams and light
weapins (SALW) in al its aspects, which will be held in New York from 9 (o 20 July 2001, The BU
strives for conerete results from the Conference and believes thal (he Conlerence should adopt a
programme af action encompassing political commiunents for preventicn and co-operalion mcasures. thus
setting guidelines for our futnrework. The Union is convinced that an eXective respause to the suffering
and insccurity called by SALW can only be found in a comprehensive isproach with a combination of
"demand" and "supply" side strategizs together with programmes for disanmament. demobilisation snd
reintegration confidence-building, conflict resolution, capacity-building, and devetopment.

In December. the Second Review Conferepee on the Convention on Proaibilions or Restrictions on the
Use nf Cenain Conventional Weapons which may he Deemed to be Excessively Injurious or to have .

| ndiscriminate Effects (CCW) will take place. The CCW and its prolacals constitute an essential and
integral part of international law and the EU auaches great umpoeniance lo them. The EU is confident that
the F eview Confercnce will show that the CCW is a dynamic and relevant instiwment 1o the ficld of
convmtional weapons. (mporiant issues, such as improvement of bumannarian standards of antivehicle
mincs, and explosive remnants of war, will he in focus at the Conference. Effarts are still needed In order
to mike the CCW an universal convention. The EU cdls upan all states that have aet yei done so 10
accaie 1o the Convention and al its protocols.

The.Balkans

The Suoimit in Zagreb crowned the continued efforts by the EU in favour of re-establishing peace,
estatilishing demacracy. developing the economiy and stability in the region. All the heads of state in the
region (Albania, Bosnia-Hercegovina, Croatia. FRY. FYROM) and the EU et for the firstftime on 24
Nov xmber, 2000.

Thi: initiative ams to convey two messages: Firstdly. he idea thar demnccragy. regional rezoncibabion and
co-operation, 8S well & the Tapprochement of each of the covutries in the region with the EU. go band in
hanl Secondly, the n
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ced for an EU strategy which is mors coberent and more determined to resolutely support this dynamie, It
« supported. in particular. by a new aid programuns aimmed at ne Wesiers Balkans. CARDES, which is
endow »d with 4,65 million euros lor the pariod 2000-2006,

The Stabilisation and Associstion Process of the EU. as endorsed by the Zagreb Summit, is the lynchpin
of the 3tability Pact in which the EU also plays aleading role.

Domeutic developments

The E. continues to develop its Common Foreign and Security Policy (CFSP) and European Security and
Defenre Policy (ESDP). It also continues to play & major role in couflict prevention and post-conflict
peace-building in its own continent, notably in South East Ewrape.

The process of endarging the Union continues gpace, which. as EU Foreign Ministers underlined in
January 2001, will extend and strengthen the area of pence and stability In Eurepe. The European Council
in December 2000 welcomed the stepping-up of accession negotiziions with the candidate countries. In
Géteborg. Sweden, in June 2001. the Buropean Council will assess progress in implementing the new
accestion Sirategy,

The Council aso tasked the present Prasidency of the EU (Sweden), together with the High
Representative for CFSP. to take forward work on ESDP so (hat the Union could become operational as
soom «s possible during 2001 znd not later than thz European Council of Laeken. A report will be
presenced to the Géteborg European Council. '

The Fresidency report to the European Cotneil in December swessed Hut the aim of the efforts made in
the fidd of ESDP was to give the Union the mnzans to play its role fully on the interpational stage and of
assuming its responsibitities in the face of crisesby adding to the range ol noh-military instruments
alreacly at its disposal an autonomous capacity to take decisions and actisns in the military field. In
develdping this antonomous capaclty to take decisions, where NATO as 2 whole is not engaged, w launch

. and conduct EU-led military operations in response to international ¢rises, the Union will be able to carry
out awide range ol tasks: humanitarian aad rescue tasks, peace-keeping and the tasks of combat force
crisis management, including peacemaking, This does not involve the creation of 2 European artmy.

The Presidency report underlined that the development of ESDP sirengthens the Union's contribution to
intenutional peace and security in accordance with IThe UN Charier. The EU recognises the primary
responsibility of the UN Security Council for maintaining peace and securirv. In the beginning of 2001 the
EU bas cstablished a permanent Political and Security Committes as wel) as a Milltary Committec. A
Military Stuff will soon also become permancnt. The Union hasalsa been actively invalved in working on
the ¢ vilian aspects of crisis managemsnr, including the development of an imitial capability for planning
and ¢onducting police operations and a request for voluntary contributions with respect to police. Work 18
dso inder wayin the fields of the rule of law and civil protection. The Union is committed to keeping its
ARF partners informed of developments in ESDP.
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ANNUAL SECURI TY QUTLOCK

Section I: Singapaore's Outlook for Regional Security

The prognosis for the Asia-Pacific is reasonably encouraging. There have
been no wars or major conflicts, and the regional economies are on the road
to recovery from the recent economic crisis.

The triangular relationship between US, China and Japan remains the
foundation for stability in the region. China's movement towards WTO
membership is a significant development that will bring greater economic
benefits to the region, which will in turn contribute to greater regional stability.
How well the respective economies of the US and Japan perform will have a
significant bearing on the prosperity and stability in the region.

In Northeast Asia, the situation in the Korean Peninsula remains uncertain.
There have been some positive progress following the successful inter-Korea
Summit between President Kim Dae-jung and Chairman Kim Jong-il. Several
initiatives were launched and exchanges re-established. However, many
difficult issues remain and would take time to resolve.

In Southeast Asia, East Timor's reconstruction is underway, but there are
uncertainties. The UN has pointed out that the costs involved are higher than
originally anticipated, and there is a need for greater support from the
international community.

In the South China Sea, the competing claims remain unresolved, but there
are positive attempts to manage the situation, such as the ASEAN-China
consultations on developing a Code of Conduct for the area.

The 4™ ASEAN Informal Summit in Singapore in November 2000 saw ASEAN
put forward initiatives that, over time, will enhance ASEAN's competitiveness,
help reduce the developmental gap within ASEAN and make ASEAN more
cohesive. Another key outcome was the clear sense amongst ASEAN
leaders and the leaders of China, Japan and South Korea to move eventually
towards an East Asian community.

The ARF remains the most important multilateral forum for discussing and
exchanging views on regional security issues. In recent years, the ARF has
built up a high level of comfort among member countries. It has o made
positive initial steps towards the next stage, which is Preventive Diplomacy
(PD). The ARF has also ventured beyond traditional areas of security to
examine transnational crimes, which have become an area of greater
concern. It is imperative for ARF members to continue their efforts in these
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and other areas so as to provide the necessary conditions for regional peace
and stability.

Section_ll: Review of Regional Co-operation

Security co-operation in the Asia-Pacific is progressing well. Bilateral co-
operation between regional countries has been growing both in depth and
scope. There is now substantial bilateral defence co-operation between
countries in the Asia-Pacific, involving exchange visits, cross attendance of
courses, joint training and exercises and security dialogues. There has also
been steady progress in the institutionalisation of multilateral co-operation in
the Asia-Pacific region over the past few years. Mechanisms for region-wide
security dialogue, such as the ARF and the Council for Security Co-operation
in the Asia Pacific (CSCAP), have been firmly established.

Within the ARF, many confidence-building measures have been implemented
and many more are in the process of implementation. The ARF has also
embarked on maritime security co-operation and co-operation to deal with
transnational problems such as illicit trafficking of small arms, piracy and
illegal migration. In addition, there is considerable discussion both within the
ARF as well as in Track Il forums, on the concept, principles and application
of preventive diplomacy in the region.

Another positive development is the increasing participation of defence
officials in the ARF. Defence officials participate in ARF meetings at all levels
and meet informally among themselves during lunch at the Ministerial and
inter-sessional meetings. Interactions among defence officials in these
meetings contribute substantially to confidence building within the ARF.

Section lll: Singapore's Approach and Contributions to Regional Security

As a small country, Singapore's peace and prosperity are inextricably linked
to the region’'s peace and stability. We are conscious that both our security
and economic well being will become even more susceptible to any instability
in our external environment when we become more integrated with the global
economy in the 21* century. Hence, one of the key thrusts of Singapore's
defence strategy for the new century is to work with friendly countries to
promote dialogue, confidence-building and co-operation both on a bilateral
and multilateral basis, in order to maintain a peaceful and stable regional
environment. :

Singapore believes that regional security and stability is best served by

having a security architecture comprising strong bilateral relationships and
multilateral arrangements. Singapore enjoys close ties with many countries in

.



the Asia-Pacific and will continue to strengthen and deepen these bilateral
ties. On the multilateral level, Singapore will do its best to contribute to
regional defence and security co-operation. It will seek to strengthen existing
multilateral arrangements such as the Five Power Defence Arrangements
(FPDA) and the ARF, as well as to foster and support new arrangements to
enhance regional peace and stability.

Singapore believes that multilateral defence and military dialogue and co-
operation, in areas such as maritime security, disaster relief, humanitarian
assistance and transnational problems, has the potential to be further
developed. Military co-operation and dialogue in these areas will also
enhance trust and confidence among regional armed forces.

As part of the process of positioning itself for the 21st century, the Singapore
Armed Forces (SAF) will promote regional military co-operation and dialogue.
Over the years, the SAF has developed a wide range of bilateral interactions
with a number of armed forces in the region. These include joint exercises
and training programmes, exchange visits, professional seminars and cross-
attendance of military courses. The SAF will continue to enhance its
interoperability with friendly forces in the region in various areas of
professional interest.

In addition to professional interactions at the bilateral level, all three Services
of the SAF have actively engaged in multilateral defence co-operation and
confidence building measures. The following are some of the recent
multilateral initiatives that the SAF was involved in:

-- In February 2000, the Republic of Singapore Air Force (RSAF) hosted
the Millennium Air Power Conference in Singapore. The conference
provided an opportunity for air force chiefs from around the world to
discuss developments in air power concepts and technology in this new
millennium. : :

- In Aug 2000, the SAF Headquarters Medical Corp co-organised the
ARF Combined Humanitarian Assistance Response Training (CHART)
Course with the US Centre of Excellence in Singapore as a new ARF
CBM. The CHART Course was attended by some 47 defence, civil affairs
and foreign affairs officials from 17 ARF member countries.

In Oct 2000, the Republic of Singapore Navy (RSN) hosted the first
multilateral submarine rescue exercise in the Western Pacific Region.
Known as Ex Pacific Reach, the exercise brought together 600
participants from 11 countries, including those from the US, Japan, ROK.
Australia, China and Russia, amongst others, were observers to the
exercise.



- In Nov 2000, the RSN hosted the 2™ International Mine Counter
Measure Seminar. The seminar was attended by more than 60 delegates
from 18 navies.

» Singapore has been consistently supporting the efforts of the UN in its
peacekeeping efforts as a way of contributing to regional and global peace
and stability. Over the past ten years, more than 800 SAF and other
Singaporean personnel have participated in such missions. Singapore was
among the first countries to contribute to the International Force in East Timor
(INTERFET) and subsequently maintained our contribution of a medical
team, civilian policemen and some military staff officers in the UN Transitional
Administration in East Timor (UNTAET). Most recently, Singapore has
pledged a platoon of peacekeepers to UNTAET. The platoon will be deployed
with the New Zealand Defence Force in the western sector of East Timor.
The platoon of peacekeepers is an extension of Singapore’s contribution to
maintaining stability in East Timor and thereby helping to enhance regional
security.

+ In Jan 2001, the SAF has sent two officers to participate in the UN Mission in
Ethiopia and Eritrea as military observers. This new mission has been
established by the UN to monitor the cessation of hostilities between Ethiopia
and Eritrea so as to facilitate the delimitation and demarcation of the border.



ARF ANNUAL SECURITY OUTLOOK FOR 2001

NEW ZEALAND VIEWS

New Zealand is pleased to provide its views on the outlook for regional security in
2001. The Annual Security Outlook is avaluable contribution to transparency and
confidence building among members of the ARF.

Developmentsin the region over the last year

Over the past 12 months the region has, in New Zealand's view, remained basically
stable, though there are elements of instability that cause us some concern. There are
still encouraging signs in many parts of the region of a cautious return to economic
stability, based in large part on policies that have addressed the economic and social
consequences of the region's financial crisis. In the longer term developments in the
region's largest economies will have an umportant impact on the prospects for
economic growth and prosperity in the region. Efforts to establish sub-regional
economic relationships are also asignificant element of long-term prosperity. Events
in the region over the last few years have shown that economic and social stability are
crucial and that without them there is a high risk of political uncertainty undermining
the basis of peace and security.

The basis of political and military stability in the region is engagement and stable
relations between its constituent parts. There are no major military conflicts in the
region at present and no large-scale armed confrontation, though the region is not
without territorial disputes and periodic cross-border fighting. The overall (one of the
region's security is set by the state of relations between thc major players. Political
change in any of those countries can lcad to readjustment in the interplay between the
region's largest and most powerful members. Engagement between the United States
and China and harmonious relations between those two countries is important for the
region's stability. Positive relations between Japan and China and Japan's close
relationship with the United States are also significant components of the overall
positive backdrop for the region. It should be noted, however, that events in
Indonesia and the Southwest Pacific over the last twelve months have led to concerns
about ongoing stability in those parts of the region.

New Zealand continues to believe that the multilateral process is essential for
collective security in region. The strengthening of regional institutions, efforts by
ASEAN members to strengthen the institutions of ASEAN and to consolidate the
dialogue with countries in North Asia, are welcome signs that regionalism is alive and
healthy. Taking advantage of the opportunities offered by globalisation is an
important challenge facing the region. The management of transnational crime is
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another area where the region needs to cooperate and closely coordinate its efforts.
The ARF has addressed both globalisation and management of transnational crime as
important aspects of regional security. The Forum has consolidated its function as the
prime focus for the exchange of views on security issues and has made good progress
in exploring practical steps for building conflidence between countries. New Zealand
believes the ARF has an important role to play in addressing the region's security
concerns as they arise.

Current regional jssues

ARF attention has focused on a number of regional issues over the past 12 months.
There has been a series of positive developments on the Korcan peuninsula.
Developmentson the peninsulahavethe potential to affect stability in theregion. The
prospects for closer contact between the ROK and the DPRK have taken a big step
forward as a resuit of the inter-Korean Summit and the greater engagement of the
DPRK in regional affairs. New Zealand looks forward to a further inter-Korean
summit taking place. A number of countries have made cfforts to assist in the
reduction of tensions on the peninsula. Management of nuclear and missile
developments in the DPRK remains an important factor in maintaining the
momentum of improvements that have taken place over the last year. New Zealand
has recently established diplomatic relations with (he DPRK, as have a number of
other countries, and looks forward to engaging with the DPRK on a range of issues of
mutual interest.

New Zealand attaches great importance to ensuring there is no disruption to traffic in
the shipping Janes that pass through the South China Sea. New Zealand is not party
to competing claims to territory in the South China Sea and believes that any
conflicting territorial claims should be resofved peacefully and through contact
between the parties involved. It is encouraging that ASEAN and China have been
working towards concluding a Code of Conduct for the South China Sea

New Zealand believes that the success of Indonesia’s transition to democracy and of
its programme of economic reform, aswell as peaceful resolution of internal conflicts
are important for the region. It is important that countries in the region and the
international community remain engaged and supportive of Indonesia's efforts.

The situation in East Timor has improved significantly under UNTAET, with
humanitarian assistance and peacekeeping efforts provided by countries in the region
and beyond. East Timor faces the challenge of establishing a stable, democratic and
economically viable nation. It will require significant assistance from the
international community and it will be essential that a United Nations civilian and
military presence continue in East Timor after independence. Refugee and militia
problems in West Timor continue to pose a thrcat to East Timor's security and it is
important that these problems be resolved quickly. This will enable those East
Timorese who wish to do so to return to East Timor to vote in the elections in August
2001. New Zealand continues to urge that those responsible for murder of UN
personnel in East and West Timor, as well as those responsible for human rights



violations committed in East Timor in 1999, should be prosecuted in accordance with
the seriousness of the crimes committed. The light sentences imposed on the six men
in respect of the murder of UNHCR workers in West Timor in September 2000 are
quite contrary to international cxpectations.

For the past twelve months the Southwest Pacific has also had its share of instability.
Efforts are continuing to find a long-term solution to the conflictin Bougainville and
there is some forward momentum there. Fiji and Solomon Islands have been shaken
by serious ethnic and tribal conflicts. Fiji has suffered grave disruptions to its
democratic governance and now faces the challenge of restoring constitutional rights
to all Fijians when elections are held in August 2001. An International Peace
Monitoring Team is working to consolidatc the success of the Townsville Peace
Agreement in bringing to an end fighting between parties to the conflict in Solomon
Islands. Assistance from the international community will be necessary to address a
serious economic decline in that country.

The Asia-Pacific region provides illustrations of the increase worldwide in the number
of conflicts within states, usually of an ethnic, communal or religious nature. When
such conflicts get out of hand, countries often seek assistance from the United Nations
or the international community. The United Nations Secrctary-General has taken a
new look at the issues involved in peacekeeping. Necw Zcaland welcomes the
recommendations of the Brahimi Report and the attention it gives to conflict
prevention. As the recommendations of the Brahimi Report are implemented, the
United Nations and the international community will have at its disposal much more
effective peace support measures.

The proliferation of weapons of mass destruction is an ongoing threat to our
region. Itisessentia that the international community renew its efforts in the field of
disarmament and non-proliferation relating to nuclear, chemical and biological
weapons. New Zealand is concerned about any actions that have the potential to
undermine the multilateral nuclear disarmament agenda or lead to a new nuclear arms
race. New Zealand hopes that dialogue between the United States, Russia and China
on missile defence will minimise any such impact. Combatting the spread of missile
technology will require stronger application of the treaty regimes on weapons of mass
destruction, strict controls on access to missile technologies and concerted efforts to
roll back programs in countries of concern.

The region also faces the threat of transnational organised crime. Transnational
approaches are required to deal with this growing problem. The ARF has considered
the number of transnational crimes, including piracy, illegal trade in small arms and
illegal migration. It has also looked at the regional dimension to these problems and
at where it can add to existing regional and international initiatives to deal with the
problem. It will be important for ARF members to ensure that there is support for the
United Nations Convention on Transnational Organised Crime and its associated
Protocols, and active participation in the United Nations Conference on the Illegal
Trade in Small Arms and Light Weapons in All its Aspects to be held in July 2001.



Domestic developments

New Zealand is committed to the mwultitateral process and to playing its role in
maintaining peace and stability in the Asia-Pacific region and beyond. The New
Zealand government has, over the past 12 months, undertaken areview ofits defence
policy and defence capabilities. It believes in a comprehensive approach to security.
New Zealand's defence policy objectives are:

. to protect New Zealand'sterritorial sovereignty;

, to mect our alliance commitiments to Australia by maintaining a closc defence
partnershipinpursuit of common security interests;

. to assist in the maintenance of security in the South Pacific and to provide
assistance to our Pacific ncighbours;

. to play an appropriate role in the maintenance of sccurity in the Asia-Pacific
region, including meeting our obligations as a member of the Five Power
Defence Arrangements; :

. to contribute to global security and peacekeeping through participation in the
full range of United Nations and other appropriate multilateral peace support
and humanitarian relief operations.

Through a thorough assessment of New Zealand's defence and security needs, the
government has set a course for its defence effort, concentrating defence resources in
a range of affordable and sustainable military capabilities which will enable New
Zealand to meet its needs and make an appropriate contribution internationally when
required.



